
n

L'. S. ENEIRGY C@IR,IP"

877 NORTH 8th WEST PHONE (307) 856-9271

Novemb€r 25,200Fr

State of Utatr
Dqartrnent of Natrnal Resourcas
Division of Oil ardCrasandMihirg
1594 West North Temple, Suit€ l2l0
Salt Lake City, UT 84114-5801
Atfru Mr. Faul Baker

Re: VelvetMine, \t10371040, New Bond and Reclarnation Contfapt

Dcar Mr. Baker:

RIVERTON, WYOMING 82501

-a lazT/" 7a

RECEIVED

Nov2Sm
DIV. OF OtL, GAS & MTNINO

Attached is the new bond, in the amount of $23,400, and the new Reclamation Contrast for
Velvet Mine, permit no.W0371040, located in Sm Juan County, Utah. Should you have any
gucstions please contact me at (307) 856-9271.

Sincerely,
U.S. EnergyCorp.

u/4
Fred Craft

Attachments (2)

cc: File



HOME OFFICE OR BRANCH SERVICE OFFICE - DES MOINES, IOWA

EMPLOYERS MUTUAT CASUAI,TY COMPAIVY

CHANGE ENDORSEMENT OR RIDER

rtr laaz /,oorlo

RECEIVED

Nov2Bm
DIV OF OIL GAS & MINING

EFFECTIVE DATE OF

ENDORSEMENT OR RIDER

os/2s/03

/ l(.

DfirllC ,rlrl !-G.6"t'n.,o( 
/

ATTACHED TO AND FORMING
PART OF BOND OR POLICY NO.1:-^>

DATE ENDORSEMENT OR RIDER

EXECUTED

rc/oa/ot

Obligee:
STATE OF UTAI{
DEPT OF NATT'RAIJ RESOURCES
DIVISION OF OIL GAS & MINE
355 WEST NORTH TEMPI,E
3 TRIAD CENTER SUITE 350
SALT LAKE CfTY, UT 84180L2O3

Agent:
WYOMING FINA}ICTAI, INST'R,A}ICE TNC
400 E 1ST ST
PO BOX 130
cAsPER, WY 825020130
AGENT NO. AW-6250-O

Principal:
U S ENERGY CORPORATION
877 NORTH 8TH WEST
RIVERTON, V Y 82501

It is hereby agreed that the words:

BOIID AIt{OttNT OF SIXW-THREE THOUSAI{D NINE HI'NDRED DOLLARS
(s63, 9oo)

are hereby deleted,
And the words;

BoMi A},IoI'NT oF TWEMTy.THREE THOUSAI{D FOI'R HT]NDRED DOLI,ARS
(923,400)

are hereby substituted therefor;

Provided that, no amount carried under the Bond during any period shall be cumulative with the amount or amounts

carried under the Bond during any other period or periods.

EMPLOYERS MtIruAL CASUAIJTY COMPANY

CEPTED BYfRINCIPAL: U I-ENERGY CORPORA'IIoN

z"=W=rJ 
'TODD GOOD Attorney-in-fact

ACCEPTED BY OBLIGEE: STATE OF UrAIt

"r, )*- .'- r Bru-h
DATE OF ENIRY : tO / 0A / 0g

sL77A97 0402

t P, L(ic-{l 
() (} 2

:orm 7OO1.le Rev. 4-84 FNS e62o 
o tl 1 "r,Alr*it'



Dlurc
Insurane Cineanies

HOME OFFICE OR BRANCH SERVICE OFFICE . DES iIOINES, IOWA

EMPLOYERS MTITUAIJ CASUAIJTY COMPAIVY

CHANGE ENDORSEMENT OR RIDER

ATTACHED TO AND FORMING
PART OF BOND OR FOTICV NO.

------_J

DATE ENDORSEMENT OR RIDER
EXECUTED

to/oa/og

EFFECTIVE DATE OF
ENDORSEMENT OR RIDER

oe/2s/03

Obligee:
STATE OF UTA}I
DEPT OF NATT'RJAIJ RESOT'RCES
DMSION OF OIIJ cAS & MINE
355 WEST NORTH TEMPLE
3 TRIAD EENTER SUITE 350
SAIJT LAKE CITY, tlf 841801203

Agent:
NTYOMING FINATiICTAI, INSI'RAIVCE INC
400 E 1ST ST
PO BOX L30
cAsPER, VH 826020130
AGETIT NO. AW-5250-0

Principal:
U S ENERGY CORPORATION
877 NORTIT 8TI{ I{EST
RMRTON, llIY 82501

It is hereby agreed that the words:
BO![D ATTIOT'I{T OF SIXTY-THREE THOUSAND NINE HT'IIDRED DOIJIJARS

($63, 900)

are hereby dol€tod,
And the words;

BOIID AII{OT'IIT OF TWENTY-THREE THOUSAI{D FOT'R HT,IIDRED DOLI,ARS
($23,400)

are hereby substituted thorefor;

Provided that, no amount carried under the Bond during any period shall be cumulative with the amount or amounts
carried under the Bond during any other period or periods.

EMPTJOYERS MUTUAIJ CASUAIJTY COMPANY
ACCEPTED BY,PRINCIPAL: U-S ENERGY CORPORATION

By:

TODD Anorney-in-fact
ACCEPTED BY OBLIGEE: STATE OF IITAH

By, Lf B'4a/E
DATE OF ETiITRYZ IO/O8/O3

sL77497 0442Form 7001.1e Rev.4-84 FNS 962 ST FNS

GOOD



KI,IOW ALL MEN BY THESE PRESENTS, that:
1. Employers Mutual Casualty Company, an lowa Corporation
2. E$CASCO Insuranco Company, an lowa Corporation
3. Unlon lnlurance Conprny of Providence, an lowa CorporaUon
4. llllnols EiICASCO lnsurance Company, an lowa Corporation

No. 516493

5. Dakota Fire lnguranco Company, a North Dakota Corporation
6. EMC Property & Casualty Company, an lowa Corporation
7. The Hamllton Mutual Insurance Company, an Ohio Corporation

Seals

ii{i$%
?z;:,o'

..!,.i$r{ttt*
iE:. sem.!$;

t:in.t*:J

""#*irc

*rl$i'.:i

ta,ll,',,,,i"

$\$'"''#
i?=? SEAL ;---:

%

..-";$f',tt#
ti*1111*

"u,,,i?,1,1...'

On rtris 9th Oayd January eO 2003 bebre me a
Notary Public in and for tre State of lora, personally appealed Bruce G, Ketley and Jeftrey S.
Birdsley, who, being by me duly swom, dU say hat 0rey are, and are known b me to be he
Chairman, President, Vice Chairman and CEO, and/or Assistant Secretary. resDectively, of
each of The Companies above; hat he seals affixed to his instument are- the Seals ofsald
corponaUons; t!a! said instrument uras signed and sealed on behaf of sach of fie Companies

QV_auhoriqt o{ lheir respective Boards of Direclors; and tpt tre said Bruce G. Kelley and
Jefrey S. Birdsley, as such offieors, acknowledge the otsuttion of sald irctrum€nl to lie 0re
voluntary act and deed of each of he Companies.
My Commission Expires September 30, 2003.

It

\dJ.- f-=^^^*_)RUTA KRUMINS
Commlrrlon Numbor I 76255

Ty Gomm. Exp. Soot, 3ll. 2003

CERTIFICATE
I' DavftJ L. Hixenbaugh, Vice President of the Companies, do hereby certify that the foregoing resolution of the Boards of Directors by each of the

Cnmnaniac and lhic Dnwor n

::l':flfl petfl Hi'fdlfi$.Hilfl '##,tT.f3'8sfllfti.onoenafi(x. x)9, M]cnagl A.'}agz
are lrue and oneci and ae stillin full brcs and effect.

In Testimony Whereof I trave subsfiibed my name and affixed the hcsimile seal of eadr Company this 251fray of SEPITI,tsER , AXB

Insurance
P.O. Box 712. Des Moines. lA 50303.0712

CERTIFICATE OF AUTHORITY I N DIVIDUAL ATTORN EY-I N.FACT

hareinafrer refoned to severally as'Company'and collectively as "Companres", each does, by these prssents, make, constitute and appoint
PAUL BURTCH, ROCKY W. POFAHL, TODD GOOD, MICHAEL A.PAEZ.,INDIVIDUALLY AURORA, COLORADO

ib true and lawful atlomey'in{act, witt full power and autrority confened to sign, seal, and execute its lawful bonds, undertakings, and otrer obligatory insbumenb of a
similar nature as follows:

ANY AND ALL BONDS

and to bird eadt Company thereby as fully and to he sam€ extent as if such instruments were signed by the duly authorized oflicers of each sudr Conpany, and all of
fte ads of said attomey pursuant to the aufrority hereby given are hereby ratified and confirmed.

The auhuig haeby granted shall expire April 1, 2006
unless sooner revoked.

AUTHORITY FOR POWER OF ATTORNEY
This PowerclAttomey is made and exeqJted pursuant to and by tire autrority of Ure following resolution of tre Boards of Directon of eadr of he Companies at a
regulady sdeduled metirq of eadr company duly calbd and held in 1999:

RESOLVED: The Pr€sidoflt and Chief Exeqlive Officer, any Vice President, fire Treasurer and tre Secretary of Employers Mutual Casualty Company shall have po,ver
and autptity to (1) appoint attoneysin-fact and authorize them to exeqrte on behalf of each Company anO airaclr tre ssal of tre Compairy drereto, Oonds and
underlakings' rccognizances, confads of indemnity and otrer writings obligatory in he nature thereof, anO 1i1 to remo,re any sudr ananeyin-ha ai any time and nvoke
the power and autttuity giran to-t if g E Attomeysinfact shall have power ind autrority, subjed to ttre ierms and limitalbns of tre powerof-attuney issr.red to trem,
to execute and daliver on behalf of fre Company, and to attach he seal of fxr Company there-to, bonds and undertakings, recognizances, onfac6'ot indemnity and
oherwdlings oblipbry in he n-ature hereof, and any such instrument exeolsd by any srjO atlomey-in-fad shall be fu1y ind in atiraspec6 tXndirB upon tre Compary.
Cerlificalion as to qte valldity of any ponerof-attomey autrorized herein made by anofficer of Employers Mutual Casualty Compani shall be rutfy inO in all redlec!
ttinding.upon his Company. The facsimile or mectranically reproduced signatuni of sudr offcer, wtrdtrer nnde heretofu;? or tierdfrer, wtrersv6r appearing udon a
certfied copy of 8ny powsrot-attom€y of the Company, shall be valid and bl-nding upon the Company with Ure same brce and afiecl as thougilr maluafiy btrxed.-

1ffi*I'S.1WIj86f" be signed for eadt by their offcers as shown, and the Corporate soals b be hemto affixed his

Bruce G. Kelleu,Chainnan /'/
of Companies 2,,3, 4, 5 & 6;lFresident

Vic*President



ATTACHM ENT B

x|, Foiil t
Atrll l. l29:r

tIP f livy.,

OF stL 0t8 & f"llHifi{l

The undersigned
Principal, and ers llutuaI Casua
surery, hereby joinly "1qr "lr1oo,
i1:t'qi!,ffiiTi'il'i"ii?l'*til;X#;f, ,*fit#Yhh-d'l^',rift ;i$ii;".""0

Principal has esdmated in the Minlrrg and Reclamation platr approved by theDivision on the 27th _ ty g! Jsrlgarv . 19 s4.-_-that .-.zt.qacres of land "'ffidillioitni'g operation in the srare of urah.

The condition of this obligadon is that if the Division derermines rhat principal
has satisfactorily reclaimed rr,. frsttuusd lands in accoraance wirh ,h. 

"pprou.d 
Miningand Reclamadon Plan and has faidrfiilipiJ"rr.JJi ruq"iremenrs of rhe Mined l,and

-neclam.a$o1 
Act, 

1nd compliea with ** iturot -J n gut"rio* adopred in accordancetherewith, then this obligation rrou u. uoia; ln""Jle ir shall remain in full force andeffect.

If the MtTg and Reclamation Plan provides for periodic parrial reclamadon ofthe disrrrrbed lands, and if thc lands are recllaimed in accordanci*itr, such plan, Actand regulatioru, then Principal may apply for a reduction in rhe amounr of this s'reqrBond. .. . L.re quvqrt

In the convers.e, if the,Mini-ns and Reclamation plan provides for a gradualincrease in the area diittrbed or thl o*,.nt of disturb*g., then, the Division mayrequire that the amount of this surety Bond be increased, wirh ,h. *i*n approval ofthe Surery.

--
Bond Nr.unbc. t

Pcrmir Number _ tq/037 /940
Mine Narne Velvet

STATE OP UTAFI
DEPARTMENT OF NATUML RESOURCES

Division of Oil ess end Minhg
355 Wesr Nonh Temple
3 Triad Center Suire 350

Salt Lake Ciry, Utah 84f 80_1203
(80r) s38-s340

TIIE MINED I.AIVD RECI,AMA'NON AcT

SURETY BOND
*r t *rr t****t **tl*i* ** r* **

U.S. Energy Corporation



Page 2
MR.5
Artachmcnr B

Date qanremher _L Lg94

_.-rbr_
Bond Numbcr _
Permit Numbcr t4L03.7 (O40
Minc Name Vel_vet

This bond may be canceled by Sr.uety after ninety (90; 6.ro following receipt bythe Division and Principal of wrinen noticeof such cancellarion. surery's liabiliry shallthen, at the expiradon of said ninery (90) days, .;;;;;;.;;.;;Jo.o, thar surery

iljj:i::lH#"T::for all reclamation obiigarioru or rr'u nrinci.faiio.*.a prior to

Principal and sruety and rheir successors and assigru agree ro guarantee saidobligation and to indemnifu, defend, and hold t 
"."tt.rr the Division ft* any and allexPenses (including attomey fees) which rhe Division may sustain in the collecrion ofsuns due hereundcr.

lurety will give Prompt notice to Principal and to rhe Division of rhe filing ofany petition or the commencemenr of 
""y 

p-roJ.iai"f relating ,o uu-u-t*p,.y,t1tsglv.encr, reorganizadon, or adustmutri or rhe debis of surety, or alreging anyviolation or regulatory requir.tnint, which could ,.rult ir, ,urp.*ioioi ruuo.anion ofthc Sureqy's license ro do Lusiness.

IN wrrNESS WHEREOF', the Principal and surery hereunro ser rheir signaturesand seals as of the dates set forth below.

U. S. Enersy Corporat ion
Principal (Perminee) 

-
By (Name gryed): .ronn_-r.. Larsen

Title: President and CEO

Employers Mutual Casualty Company

Surety

By (Name ryped): Robert L. Cox

Tifle: At torney- in- f ac t

8- | 8-94

Signarure:



Pege 3
MR.5
Atuchmrnt B

-_
Bond Numbcd
permir r.r,*u.r]@zugg_
Mine Namc Velrrct . .

So AGREED rhis l^ day of YLnO.o^hn . D/f-.

AND APPROVED AS T0 FORM AIID AtvtOUNT OF SURETy:

*NoTE: Where oT sfry-by virrue of Power of Anorney for a Surery, such power of
Attomey must be filed with this bond. lf the operator 6 a corporad6q the bond shall
be orecuted by its duly authorized officer.

Utah State Board of Oil, Gas and Mining



Page 4
[,tR.5
Anrchmcm B

Bond Number-llr
Pcrmit Numbcr rqloriT'dh
Mine Nane Veltret

'Robert L. Cox b"iog first duly sworn, on oath deposes and saystt"t Employers llutual Casualtv Comoanv
of said.surev *d that helsh;is du@"".rre
obligations; that said Surery is authorized to erecute rhe same and has complied ln all
respects with the laws of Urah in reference to becoming sole surery upon bonds,
undenaking and obligatioru.

AFFIDAVIT OF QUALIFtCATToN

Title:
At torney- in- fac t

Subscribed and sworn ro before me rhis lsth day of August

My Commission Expires:

4-t0- 19 e4

lg_e4 .

Residing s[;,]taspeE, wyoming,



1.

2.
3.

E,..-C Insurance Companies
No.184640P.O. Box 712 o Des Moines. Iowa 50303

CERTIFICATE OF AUTHORITY INDIVIDUAL ATTORNEY-IN.FACT

KNOW ALL MEN BY THESE PRESENTS, thAt:

4. llllnols Emcasco Insurance Company, an lllinois Corporatlon
5. Oakola Fire Insuranca Company, a Norlh 0aloh Corporalion
5. American Liberty Insurance Company, an Abbama Corporation

heteinafter referred lo severally as'Company'and collectively as "Companies", each does, by these pros€nts, make, constitute and appoint:

renr L. @!(, ISET'E A. IRIEmSSER, IIIDIIIIIIALIJ, CASPER, Wrc]fnr--
ils fue and lawlul attorney-in'fac1, with full power and authority confsrred to sign, seal, and execule its lawful bonds, underlakings, and other obligatory instrumenls of a
similar nature as lollows:

IN AN elgllT rgr EXCEDIIG EM HIDHCD UUISAIE) DdIAns-- --($5q),fi)O.001
and h bind each Company thereby as luily and to th€ same erlent as if such instrurnsnts were siged by the duly authorized olficers of each suc-; Company, and all ot
the acls ot said atlomey pursuant to the authorily hereby given are hereby ratified and confirmed.

The authority hereby granted shall expire Ari1 L, 199'l
unless sooner revoked.

AUTHORIW FOR POWER OF ATTORNEY
This Powerof-AttoTet F made and executed pursuant to aitd 9y ths quthority of the followirg resolution of the Boards of Directors of each of tho Compani€s at th€
second regulady scheduled meeting of each company duly called and held in 19g0.

BESOLVED: The Chairman of the Board of Directors, the President. any Vice Presirient, the Treasurer and lhe Secretary of Employers Mutud Casualty Conpany shall
have porer and authodty to (l) appoint attomeys-in-fact and aulhorize lhsm to exocule on behalt ot each Company and anach ine'seal of ttn Compariy trerio, bonOs
and underhkings, recognizances, contlacls ol irdemnity and olher writings obligatory in the nature thereof, and 12ito remove any such anorney-in.iaq a any lime and
revokethepowerandauthority.giventohim'Anom€ys.in-|ac1shatlhavepweranoa-uttrority'sub1ecttothe|ermsandlimitationsoithepower.o|iattorneyi&
l0 exocute and deliver on behalf of the Company and attach lhe seal ol tre Company lhereto, bonds and undedakings, recognizances, contrac6 of indimnity ard othei
wdtings obligatory in the nature thereof, and any such insttumenl executed by iny strdr attomoy-in-fact shall by fu-lly and In atl respects binding upon the Company.
Ced'lication as to he valkJity_of any powerotaftomey authorized herein madi by an otfrcer of Employea Murufu Cdsualty Company shaff by fuily anO in alt resffi
binding upon this company. The facsimile or mechanically reprod_uced signatura of such otficer, ritteitre, made heretoloie or hereifter, wtrinev6,r appeanng udon a
c€rtifisd copy of any power-ol-attomey of the Company, shall be valid and binding upon he Company with the same force and aftect as though manuaily lfiixed.-
lN-VYlTtlESSd||lEXrOr, rne *Ilgf have caused rher,rotrlf* ro b€ sign€d

,19 9t
ch by hek offiers as shown, and the Corporate seab to be herelo aflixed this9ttr day ot anrst

Employers Mutual Casualty Company, an lowa Corporation
Emcasco Insunncs Company, an lowa Corporation
Union Inwrance Company of Provldence, a Rhode lsland Company

Seals

.'.fiK

.....;i$tit:a
i;-'a Seru i-3j

";;;ltlJ

.+\:tii''&
fa;,*iss

.tt$iliii;{;:

;r,r;i,.'*s
j;-\:li,','&
i?i SEAL i--i

%

',,i*:ls
9;tH P.* cff lfl ffi B 

"l,ffi 

F'llf fl 

":,iEf#.Hft 

!;ii ili P.n cffi l,il ffii H 

"i'ffi, 

F;,11; fl 

":lEf#.[5ft 

!
G. Kelley, and Donald L. Coughennowei, who being by me duly sworh, did say that they are,G. Kelley, and Don'ald L.
and are known to me to t

Donald L. Coughennower, who being by me duly sworn, did say that they are,
t0 me t0 be the Chaiman and Assistant Secrelarv. resoec.tivelv. of eacfr df Theand are known to me to be the chaiman and Assistant secrelaiy, respeclively,-of each dl The

pompqnjp above;lhat the seals affixed to this instrument are tire se'als ol s'aid orporations;
that said instnrment was signed and sealed on behalf of each ol The Comoanies bi authoritv
ol their respeciive Eoqrds ol Directors; and that the said Robb B. Keiley, Philip T. Vin Ekereri
lnal satd tnstntmenl rvas stgnod and ssaled 0n behalf 0f each ot The comoanies bv authoritv
ol their respecirve ry{ds ol Directors.; and that the said Robb B Keiley,.Phitip T. Vin Ekereri0t thetr^rsspectNe 8oards of Directors; and that the said Robb B. Keiley, Philip T. Van Ekeren,
pryce-G Kelley, and Donald L..Coughennorrer acknowleQe the execiitlon oi said instrumeni

I

ii:l s,atl

CERNFICATE
l, David L. Hixenbaugh of the Employers Murual Casualty Company, do hereby certify that the foregoing resolution of the Boards of Directors by each of The

Companies, and tbis Power of Athrney issued pursuant thereto on

onoenarioi Mert L- @r, Iorae a. Tcietmser
are true and conect and are $illin tull force and effect.

o1 Augusl :,,19 j4

'!U
Philip T. Vad Ek6ren, Secretary
of Companies 1,2.3,5;
Asgistant Secretary of 9ompany 4

8rucec, KdleT]emirmm
ofCompanies4S6

Donatd tTougfoEwer,-
Assistanl Secrelary dl Gornpany 6

ln Teslimony'Whaeof I have subscdbed my name and affixed,he facsimile seat:of eactr oornoany 16r I 8 th

attt"
Vice-Presidenl



NECUEUETION SURETY E

U.S. EnergY CorPoration
Velvet Mine
DOGM lile Number M/037/040

last revls|on

frlename M037-040.x1s

San Juan CountY

)urlng 2003 the slte was reclalmed'
Structuresremoved,porta|.vents,&escapewaysc|osed,anddumpandfaci|itiesareasrecontoured.

-Bond held for revegetation success'

ffilchwlllrccelve
total dlsturbed area for thls mlne = Note

(0e)
(00)
(00)

(00)

$/unit

246
300
240

2000

1Oo/o

Ripping recontoured area prior to seeding

Composted manure (10 ton/acre)

Broadcast seeding

Equrpment moblllzatlon

Reclamation supervlslon - 10oh ol bond amount

10o/o ConttngencY

Escalate for 3 years al2 89o/o per year

surety amount In Year
1062



SUREry ESTIMATE UPDATE

Umetco Minerals Corporation
Vefvet Mine, M/O37lO4O, San Juan County, Utah

Prepared by Utah Division of Oil, Gas & Mining
Last Update October 8, 1993

Comments:
- Approximate original estimate made in 1988, for $55,271
- Originaf estimate escalated to 1993 dollars, using 2.57o escalation factor, $62,535
- Escalation factors through 1992 are aclual Means Historical Cost Indices
- Escalation factors for years 1993 and beyond are predicted
- Total disturbed ?rs? : 27 ACRES

ESCAL BOND
FACTOR AMOUNT

CALCUI.ATIONS

F = P(l + i)^n

F : Future Sum
P : Present Sum
i = Escalation Factor
o : nuffiber of periods

Three Yr Average : 1 .42o/"

Used to Project 5 Yrs
Into the Future
From the Year 1993

YR

1987
1 988
1 989
1990
1991

1992
1993
1994
1995
1996
1997
1 998

Updated Surety Amount Rounded (1998 $)

** Average cost p€[ act'B : 2,362

0.0195
0.0181
o.o't77
o.oo77
o.o127
o.o21
o.o142
o.o142
o.o142
o.o142
o.o142
o.o142

$o
$55,271
$56,249
$56,682
$57,402
$58,671
$59,504
$60,349
$61,206
$62,075
$62,957
$63,850
$63,900

($/ACRE)



03/ft-, tiL,
DN'ISIOII OF OTL, GA.S, AI{D MI}IING

- EOm ES'rI}Ll[tE

OPffiATOR:
!fila'e I{AME:
TOCA TCI| :
corDlTl(:
DATE:

Atlas Minerdls
Vel vet
Lisbon Valley
San Juan
December 27, l%2

y'"n'{

*'
o'

r0
frl
vl
ai
J

\
(
o

3
ds

st

Op:raticu .f,aount hete Cos;t

CI,EAI|-T'P
1. Feuoval of stn:ct'ures & equiFeut.
2- Beuoval of tresh & dlebris-
3i. I*:ellag sf 339{1ier3r fscl'Lltles

pad^s ,nd aecegs :r'oac,t..

RDCRAD:I{G & REC€NTgI'R,IT|G
.1. EarlbrrorL laclu.llnS barirlege'aail

gradLag of qroalar reste rnd gvga'-
-nrrden.

2. 'Beeo=itoi'ug of big'tn aILs and'
ercstatl,ora

3- Spread,iag of soif. cr su=flclal
arf,.crials-

STT.BiLIZAffOF
f.. SoI.3' p=cgcat5.c'a, e,=u'rd'ficailoat'

3e*Illzatich, etc.
2. Scedtiag or Plaat&9.
3. Coastnrctic of iez'racesr vater-

brrE, etc.

I,ABffi
1? S:perrrlslou. .\
2. Igbc= exclusire of 'suLldozer tlnef

p+et.a{4 - , ,i.sA.EErr' t tltr.*'L V,V.a4Joj,. Ercgiicd of .fcncel r por$i col-cr-
'^n!,s i ete.' 2. Reaoval or neutrd.lzetioa of
explosh'e e hazardcus mstcrl'als.

' !tC!i!T.,1RfilG
I f. CcnelnulEg cr pericd,lc nocitcrlag'
)' 'saupl.lng & tesriSg deered' tecessa--lr

I

I OTTTER

l. Fencing to control grazing
2. Contingency costs# ..

Total 'f '^,.. ; 1u;

Er r.zoo
$2,2oo

$3,9oo

$I9,000

:

N/A

{ancr
4eaa
| --:-----
$2,750
I ---:----

$7, soo:.

J O'n 't
lt3;000-''
l;i;:rJ
I

I H/A
I

I t?ffi
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RECLAMATION CONTRACT

(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

''DISTURBED AREA".
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

File Number t4/037 /04O
/1

Effective oate lUdg. 3 . JA-7

Other Agency File Number BLM

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1 594 West North Temple Suite 121 0

Box'145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1 RECEIVED
Fax: (801) 359-3940

Nov 20m

RECLAMATIONCONTRACT 
DIVOFOILGAS&MINING

--ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOl): (File No ) W037/040
I.'RANIID{

\IE,VET MINE
sE/4.rtr,/A,.r{rl/4 sg/At W/4 sfl/4
secLion 3 f31S R25E SLE0{

SAI{ JTIAN Cf,IJNIY. INAII

22 ACRES

(refer to Attachment "A")

U.S. ENMGT CORP.

877 N. 8Ur w.

(Phone) (307) 8s6-927r



''OPERATOR'S REG ISTERED AGENT'':
Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

DANIE P. S\ftIAR, GE.IERAL CCIJNSF.

t(Lv.tit(r\Jt\, wr t'zouJ-

Board of Oil. Gas and Minino

(307) 856-927L

KETTTI G. IAR^SEN 4 PRESIDEVI
TAROLD r. rmnon-, vIcE pnesrDEDtT

rc
SURETY'':

(Form of Surety - Attachment B) SURETY BoN{D

''SURETY COMPANY'':
(Name, Policy or Acct. No.)

''SURETY AMOUNT":
(Escalated Dollars)

.'ESCALATION YEAR'':

"STATE":
"DlVlsloN":
"BOARD'':

ATTACHMENTS:

EMPIO}ERS MLMNL CASUALTY COFIPANY

$23,400.00

2006

State of Utah
Division of Oil, Gas and Mininq

A ''DISTURBED AREA'':
B ''SURETY":

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between U.S. ENmGY CORP. the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREA$^9pF^rilor desires to conduct mining operations under Notice of Intention
(NOl) Fif e No. L'L/ vJ t / v.tv which has been approved by the Utah State Division of Oil,
Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules: and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide sureg in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.

Page 2 of 7
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NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the approved Notice of Intention
and Reclamation Plan received Ruq-lsr 23, 1978 e JANUARY 27, 1984The
Notice of lntention and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety
attached hereto as Attachment B and made a part hereof. The Surety
Contract shall remain in full force and effect according to its terms unless
modified by the Division in writing. lf the Surety Contract expressly provides
for cancellation, then, within 60 days following the Division's receipt of notice
that the Surety Company intends to cancel the Surety Contract, the Operator
shall provide a replacement Sureg Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to cease
further mining activities.and to begin immediate reclamation of the Disturbed
Area.

3. Operator agrees to pay legally determined public liabili$ and property damage
claims resulting from mining to the extent provided in Section 40-8-7(1)(e) of
the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of lntention, as arnended and the Reclamation Plan, as amended.

5. The Operato/s liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the Disturbed
Area in accordance with the Act and implementing rules, the Notice of
Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division. and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Sure$ Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Page 3 of 7
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7. operator agrees to indemnify and hold harmless the state, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
lntention, order reclamation, or order forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for any
additional costs in excess of the surety amount which are required to comply
with this Contract. Any excess monies resulting from forfeiture of the Surety
Contract, upon completion of reclamation and compliance with this Contract,
shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as ahended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

9.

10.

11,

12.

13.

14,
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OPERATOR:

U.S. n{EROT CORP.

Operator Name

By IGi$r G. Iarsen
Authorized Officer (Typed or Printed)

President

Authorized Officer - Position

.//f.
Date'

STATE OF 2/, . - )

) ss:
COUNTY OF Qz--'^ r )

On the JS day of ,42-t-to^, ,20 A7-, ,(rt, C ' ,
me, who being by me dulgsworn did say that he/she is the
of % S. (-^,2. ev (1,r-,". and

personally appeared before me, who being by me
4 .5. 

-Fu..t 

vH-

duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

( 3. ' duly acknowledged to me that said
company executed the same.

N
Residing at

Page 5 of 7
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Bryon G. Mowry - Notary Public

;?:;ffiJ @ ,^:J:ff,!
Commrssron Exotres Mav 10

My Commission Expires:



DIVISION OF OIL, GAS AND MINING:

t o By4rfu,eV
Lowell P. Braxtcn. Dir6ctor

iI"3 -a:
Date

srArE or U4nLu I

couNrY oF E" lf L k. I 
tt'

on theff{d ry gf ? czwVr,. , 20 03, -',ut"ll P 8"oxh,v
personally apleared before me, who being duly sworn did say tnit fre, tne sJrO

- Ierd"ll P 6-"tt( is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me th-at
he executed the foregoing document by authority of law on behalf of the State of Utah

Residins at: S^ll- lJ. C;8, Ltt-u.

-{/t /oa
My Commission Expires.
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ATTACHMENT "A''

U.S. ENMGY CORP. \IE,VET

Operator

M/037/040

Mine Name

SAI{ JTIAN

foltowing lands not to exceed 22 acres_under qf9 3pP!9v_e_{3erpit and

ly-,"Y:^ii 
reffigft}Aay""*o *t*g1g6 vELvEr MrNE ATTAcHMEM I

County, Utah

Permit Number
LEGAL DESCRIPTION

tnclude t/4, t/4, I/4 sections, townships, runges and any olher descriptions lhat will legally determine where

disrurbed lands are located. Attach a topographic map of suitable scale (max. I inch = 500feet; I inch = 200feet

or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area

boundaries tied to this Reclamation Conlracl and surety.

The detailed tegal description of tands to be disturbed includes portions of the

and dated v' -vvr :

Portions of:
SEl/4 NEL/4, t\w1/4 SEL/4, tfi1/4 5:!,11/4

Section 3, Torrnship 31 Smh, Range 25 East
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7.5 \,IL\LTE SER.IIS (TOPCGRAPTIIC)
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CACHE
(o05)

RICH
(033)

MORGA

SUMMIT

DAVIS
(ol1)

SALT
LAKE
(035)

DUCHESNE
(013)

WASATCH
(051)

UTAH
(o4e)

CARBON
(oo7)

GRAND

(o1e)
VELVET MII{E
M/037 /o4o

U S Energy Corp
BEAVER

(ool)

GARFIELD

(017)

WASHINGTON

(053)

MINIE SITE
LOCATION MAP

Division of Oil. Gas and
October ll, 1994



V eupr ,tu|NE
y1/ozr/oao

SUP CANYON QUADRANGLE
UTAH.SAN JUAN CO.

7.5 MINUTE SERIES (TOPOGRAPHIC)


